—Partner

PARTNER COMMUNICATIONS REPORTS
SECOND QUARTER 2016 RESULTS'

ADJUSTED EBITDA? IN THE SECOND QUARTER TOTALED NIS 228 MILLION
NET DEBT? DECLINED TO NIS 1.96 BILLION

Second quarter 2016 highlights (compared with second quarter 2015)

e Total Revenues: NIS 897 million (US$ 233 million), a decrease of 14%

e Service Revenues: NIS 692 million (US$ 180 million), a decrease of 9%

e Equipment Revenues: NIS 205 million (US$ 53 million), a decrease of 29%

e Operating Expenses (OPEX)? NIS 572 million (US $ 149 million), a decrease of 5%

e Adjusted EBITDA: NIS 228 million (US$ 59 million), a decrease of 3%

e Adjusted EBITDA Margin: 25% of total revenues, compared with 23%

e Profit for the period: NIS 26 million (US$ 7 million), an increase of 189%

e Net Debt? NIS 1,964 million (US$ 511 million), a decrease of NIS 662 million

e Free Cash Flow (before interest)? NIS 160 million (US$ 42 million), an increase of
NIS 136 million

e Cellular ARPU: NIS 65 (US$ 17), a decrease of 7%

e Cellular Subscriber Base: approximately 2.7 million at quarter-end, a decrease of 2%

Rosh Ha’ayin, Israel, August 17, 2016 — Partner Communications Company Ltd. (“Partner” or
the “Company”) (NASDAQ and TASE: PTNR), a leading lIsraeli communications provider,

announced today its results for the quarter ended June 30, 2016.

Commenting on the second quarter 2016 results, Mr. Isaac Benbenisti, CEO of Partner,

noted:

“During the second quarter we continued with the implementation of the Company's vision to
transform into a comprehensive communications company. We are currently unifying the systems
of 012 Smile and Partner, a process that includes the gradual transfer of all our fixed-line

customers to the Partner brand.

1 The quarterly financial results are unaudited.
2 For the definition of this and other Non-GAAP financial measures, see “Use of Non-GAAP Financial Measures” below.
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We announced our intention to promote the deployment of an independent fixed-line infrastructure
using fiber optics, and we began a field test around a month ago in which we connected the first
residential internet customers to Partner's fiber network at a speed of up to one Gigabit per second
(Gbps). Over the last few weeks we have been promoting this issue with the Ministry of
Communications and we expect to receive the support of the regulator to establish an advanced
fixed-line infrastructure that will both open the market to competition and narrow the gap in internet
speeds and available technologies for the Israeli communications consumer, compared to the rest

of the world.

In parallel, we are working towards entry into the television broadcast market while taking into
account the changing needs of the consumer in the digital era. We await the implementation of the
Filber Committee recommendations with respect to the ‘must sell’ requirement for sports content
and linear broadcast channels over the internet. The implementation of these steps, along with
other steps, will enable the opening of the television market to competition and lead to lower prices

for consumers.

In the second quarter we continued to successfully expand our cellular Post-Paid customer base,
marking the fourth consecutive quarter of growth in the cellular post-paid subscriber base. This
positive trend can be attributed, among others, to the significant steps we are taking in our
customer service, including the expansion of available platforms for digital support and customer

service, with an emphasis on the social networking platforms.”

Mr. Ziv Leitman, Partner's Chief Financial Officer, commented on the second quarter results of

2016 as compared to the first quarter results of 2016:

“During the second quarter of 2016, the competition in the cellular market continued to erode

service revenues, however, to a lesser extent than in previous quarters.

The churn rate for cellular subscribers stood at 9.8% in the second quarter of 2016 compared to
11.2% in the previous quarter and 10.9% in the second quarter of 2015. We continue to see a
decrease in Post-Paid subscriber churn which reached the lowest level since mid-2013.

Cellular ARPU in the second quarter of 2016 totaled NIS 65, a decline of NIS 2 from the first
guarter of 2016, mainly reflecting the decline in revenues related to the network Right of Use
Agreement with Hot Mobile, which was partially offset by an increase in seasonal roaming

revenues as well as one-time service revenue items.

Revenues and gross profit from equipment sales in the second quarter of 2016 decreased by
NIS 62 million and NIS 14 million respectively, compared to the previous quarter. The decreases
were primarily due to a decline in the amount of sales, largely resulting from tightening of the

Company's customer credit policy.



Operating expenses (OPEX)® decreased by NIS 40 million compared with the previous quarter,
primarily reflecting the decline in sales and marketing expenses and the impact of the network
sharing agreement, which began in the second quarter of 2016, initiating the implementation of the
cost sharing mechanism between the Company and Hot Mobile.

Adjusted EBITDA? in the second quarter of 2016 increased by NIS 6 million (3%), compared with
the previous quarter. The increase mainly reflected the decline in operating expenses, which was
partially offset by the decline in service revenues and the decline in gross profit from equipment

sales.

Finance costs, net, totaled NIS 28 million in the reported quarter, an increase of NIS 4 million
compared to the previous quarter, reflecting higher linkage costs resulting from the increase in CPI,
partially offset by lower early debt repayment costs and higher gains from foreign exchange

movements.

Profit for the second quarter of 2016 totaled NIS 26 million compared with NIS 14 million in the
previous quarter. The increase largely reflected the increase in operating profit.

Cash capital expenditures (CAPEX payments)® in the second quarter of 2016 totaled NIS 57
million compared to NIS 48 million in the previous quarter, an increase of 19%.

Free cash flow (before interest payments)® in the reported quarter totaled NIS 160 million,
compared with NIS 114 million in the previous quarter. The increase in free cash flow primarily
reflected the first installment, in an amount of NIS 35 million, of the lump sum of NIS 250 million
under the Network Sharing Agreement with Hot Mobile, which is expected to be paid fully during

2016, as well as a decrease in other operating working capital items.

As of June 30, 2016, net debt® amounted to approximately NIS 1.96 billion (total short and long
term debt and current maturities of NIS 2.88 billion less cash and cash equivalents of NIS 0.92
billion).

In April 2016 the Company repurchased part of its Series C Notes in the amount of approximately

NIS 62 million, this being the final purchase under the October 2015 buy-back plan.”

% See footnote 2.



Key Financial Results

NIS Million (except EPS) Q2'16 Q2'15 % Change
Revenues 897 1,044 -14%
Cost of revenues 730 848 -14%
Gross profit 167 196 -15%
Operating profit 67 67 0%
Profit for the period 26 9 +189%
Earnings per share (basic, NIS) 0.17 0.06 +183%
Free cash flow (before interest payments) 160 24 +567%

Key Operating Indicators

Q2'16 Q2'15 Change

Adjusted EBITDA (NIS million) 228 236 -3%

Adjusted EBITDA (as a % of total revenues) 25% 23% +2

Cellular Subscribers (end of period, thousands) 2,700 2,747 -47

Quarterly Cellular Churn Rate (%) 9.8% 10.9% -1.1

Monthly Average Revenue per Cellular User (ARPU) (NIS) 65 70 -5
Partner Consolidated Results

Cellular Segment Fixed-Line Segment Elimination Consolidated

NIS Million Q216 Q215 "M% | Q216 Q215 MN9° | Q216 Q215 | Q216 Q215 C"an9e
Total Revenues 715 852  16%- 236 242 -2% (54) (50) 897 1,044 -14%
Service Revenues 527 581 9%- 219 226 -3% (54) (50) 692 757 -9%
Equipment Revenues 188 271 31%- 17 16 +6% - - 205 287  -29%
Operating Profit 31 26 19%+ 36 41 -12% - - 67 67 0%
Adjusted EBITDA 155 160 3%- 73 76 -4% - - 228 236 -3%

Financial Review

In Q2 2016, total revenues were NIS 897 million (US$ 233 million), a decrease of 14% from
NIS 1,044 million in Q2 2015.

Service revenues in Q2 2016 totaled NIS 692 million (US$ 180 million), a decrease of 9% from
NIS 757 million in Q2 2015.

Service revenues for the cellular segment in Q2 2016 were NIS 527 million (US$ 137 million), a
decrease of 9% from NIS 581 million in Q2 2015. The decrease was mainly the result of the

decline in revenues related to the ending of the network Right of Use Agreement with Hot Mobile



as well as the continued price erosion of Post-Paid and Pre-Paid cellular services due to the

competitive market conditions, partially offset by one-time service revenue items.

Service revenues for the fixed-line segment in Q2 2016 totaled NIS 219 million (US$ 57 million),
a decrease of 3% from NIS 226 million in Q2 2015. The decrease mainly reflected lower revenues

from international calls services.

Equipment revenues in Q2 2016 totaled NIS 205 million (US$ 53 million), a decrease of 29%
from NIS 287 million in Q2 2015. The decrease largely reflected a decline in the amounts of

cellular and other devices and accessories sold.

Gross profit from equipment sales in Q2 2016 was NIS 42 million (US$ 11 million), compared
with NIS 67 million in Q2 2015, a decrease of 37%, again largely reflecting the reduction in the

amount of sales.

Operating expenses (OPEX) totaled NIS 572 million (US$ 149 million) in Q2 2016, a decrease of 5%
or NIS 29 million from Q2 2015. The decrease largely reflected the decline in payroll and related
expenses, as well as a decline in cellular network-related operating expenses following the
implementation of the cost sharing mechanism under the Network Sharing Agreement with Hot
Mobile, and lower expenses related to payments to other communications providers, partially offset
by higher advertising and marketing expenses and expenses related to bad debts and doubtful
accounts. Operating expenses including depreciation and amortization expenses in Q2 2016
increased by 5% compared with Q2 2015.

In Q2 2016 the Company continued to record income with respect to the settlement agreement
with Orange in an amount of NIS 54 million (US$ 14 million). The income resulted from advance
payments received from Orange during 2015 in a total amount of €90 million. As set forth in the
settlement agreement, the advance payments are to be recognized and reconciled evenly on a
guarterly basis over a period until the second quarter of 2017, against contingent marketing, sales,

customer services and other expenses to be incurred over this period.

Adjusted EBITDA in Q2 2016 totaled NIS 228 million (US$ 59 million), a decrease of 3% from
NIS 236 million in Q2 2015.

Adjusted EBITDA for the cellular segment was NIS 155 million (US$ 40 million) in Q2 2016, a
decrease of 3% from NIS 160 million in Q2 2015. The decrease principally reflected the decreases
in service revenues and in gross profit from equipment sales, which were partially offset by the
income with respect to the settlement agreement with Orange and by the decrease in operating
expenses. As a percentage of total cellular revenues, Adjusted EBITDA margin for the cellular
segment in Q2 2016 was 22%, compared with 19% in Q2 2015.



Adjusted EBITDA for the fixed-line segment was NIS 73 million (US$ 19 million) in Q2 2016, a
decrease of 4% from NIS 76 million in Q2 2015. The decrease also mainly reflected the decreases
in service revenues and in gross profit from equipment sales, which were partially offset by the
decrease in operating expenses. As a percentage of total fixed-line revenues, Adjusted EBITDA
margin for the fixed line segment in Q2 2016 was 31%, no change from Q2 2015.

Operating profit for Q2 2016 was NIS 67 million (US$ 17 million), no change from Q2 2015.

Finance costs, net in Q2 2016 were NIS 28 million (US$ 7 million), a decrease of 39%, compared
with NIS 46 million in Q2 2015. The decrease was mainly due to lower CPI (Consumer Price Index)
linkage expenses as a result of the smaller increase in the CPI level, as well as higher gains from

foreign exchange movements in Q2 2016.

Income tax expenses for Q2 2016 were NIS 13 million (US$ 3 million), an increase of 8%

compared with NIS 12 million in Q2 2015, reflecting the increase in profit before tax.

Profit in Q2 2016 totaled NIS 26 million (US$ 7 million), an increase of 189% compared with
NIS 9 million in Q2 2015.

Based on the weighted average number of shares outstanding during Q2 2016, basic earnings
per share or ADS, was NIS 0.17 (US$ 0.04), compared to NIS 0.06 in Q2 2015.

Cellular Segment Operational Review

At the end of the second quarter of 2016, the Company's cellular subscriber base (including
mobile data and 012 Mobile subscribers) was approximately 2.7 million, including approximately
2.19 million Post-Paid subscribers or 81% of the base, and approximately 509 thousand Pre-Paid
subscribers, or 19% of the subscriber base.

During the second quarter of 2016, the cellular subscriber base increased by approximately
8 thousand subscribers. The Post-Paid subscriber base increased by approximately 17 thousand
subscribers, while the Pre-Paid subscriber base declined by approximately 9 thousand

subscribers.

The quarterly churn rate for cellular subscribers in Q2 2016 was 9.8%, compared with 10.9% in
Q2 2015, reflecting a decrease in the churn of Post-Paid subscribers, which was partially offset by

an increase in the churn of Pre-Paid subscribers.

Total cellular market share (based on the number of subscribers) at the end of Q2 2016 was

estimated to be approximately 27%, unchanged from Q2 2015.

The monthly Average Revenue per User (“ARPU”) for cellular subscribers in Q2 2016 was NIS 65
(US$ 17), a decrease of 7% from NIS 70 in Q2 2015. The decrease in ARPU mainly reflected the
decline in revenues related to the network Right of Use Agreement with Hot Mobile as well as the
continued price erosion of Post-Paid and Pre-Paid cellular services due to the competitive market

conditions, partially offset by one-time service revenue items.



Funding and Investing Review

In Q2 2016, cash flow generated from operating activities before interest payments (NIS 217
million), net of cash flow used for investing activities (NIS 57 million) (‘Free Cash Flow (before
interest)’), totaled NIS 160 million (US$ 42 million), an increase of 567% from NIS 24 million in Q2
2015, reflecting both an increase in cash generated from operations and a decrease in CAPEX

payments.

Cash generated from operations increased by 61% to NIS 217 million (US$ 57 million) in
Q2 2016 from NIS 135 million in Q2 2015. The increase in cash generated from operations
reflected both the first installment, in an amount of NIS 35 million, of the lump sum of
NIS 250 million under the Network Sharing Agreement with Hot Mobile (which is expected to be
paid fully during 2016), and the decrease in operating assets, which was mainly explained by the

decrease in equipment sales under installment payment plans.

Cash capital expenditures (CAPEX payments) totaled NIS 57 million (US$ 15 million) in
Q2 2016, a decrease of 49% from NIS 111 million in Q2 2015.

Net debt at the end of Q2 2016 amounted to NIS 1,964 million (US$ 511 million), compared with
NIS 2,626 million at the end of Q2 2015, a decrease of NIS 662 million.

Conference Call Details

Partner will hold a conference call on Wednesday, August 17, 2016 at 10.00AM Eastern Time /
5.00PM Israel Time.

To join the call, please dial the following numbers (at least 10 minutes before the scheduled time):
International: +972.3.918.0664

North America toll-free: +1.888.668.9141

A live webcast of the call will also be available on Partner's Investors Relations website at:

www.partner.co.il/en/Investors-Relations/lobby/

If you are unavailable to join live, the replay of the call will be available from August 17, 2016 until
August 24, 2016, at the following numbers:

International: +972.3.925.5937

North America toll-free: +1.877.456.0009

In addition, the archived webcast of the call will be available on Partner's Investor Relations

website at the above address for approximately three months.


http://www.partner.co.il/en/Investors-Relations/lobby/

Forward-Looking Statements

This press release includes forward-looking statements within the meaning of Section 27A of the
US Securities Act of 1933, as amended, Section 21E of the US Securities Exchange Act of 1934,
as amended, and the safe harbor provisions of the US Private Securities Litigation Reform Act of

P ENT3 » K T »

1995. Words such as “estimate”, “believe”, “anticipate”, “expect”, “intend”, “seek”, “will”, ‘plan’,
“could”, “may”, “project”, “goal”, “target” and similar expressions often identify forward-looking
statements but are not the only way we identify these statements. Specific statements have been
made regarding (i) the unification of the Group's systems and a gradual transfer of the Company's
fixed-line customers to the Partner brand; (ii) the Company's intention to promote the deployment
of an independent fixed-line infrastructure using fiber optics, and the Company's expectation to
receive the regulator's support to establish the said infrastructure and insofar as the Company's
expectation will not be realized, this may have an adverse effect on the Company's business, the
results of operations and on the market competition;(iii) the Company's intention to enter into the
television broadcast market and the expectation for the implementation of the Filber Committee
conclusions and recommendations regarding the regulation of the broadcast market, including with
respect to the ‘must sell’ requirement for sport content and liner broadcast channels over the
internet and insofar as these events will not occur, this might have an adverse effect on the
Company's entrance into the television broadcast market and its ability to open the market for
competition and reduce prices for consumers, and (iv) anticipated future cash payments from Hot
Mobile. In addition, all statements other than statements of historical fact included in this press

release regarding our future performance are forward-looking statements.

We have based these forward-looking statements on our current knowledge and our present
beliefs and expectations regarding possible future events. These forward-looking statements are
subject to risks, uncertainties and assumptions, including, as regards in particular the statements
identified above, (i) the current lack of visibility as to the implementation of the Filber Committee
conclusions and recommendations regarding the regulation of the broadcast market; (i) any
unanticipated technological, technical or other difficulty which might arise in connection with the
Group's systems unification and the transfer to the Partner brand,(iii) operational, regulatory,
financial or other unanticipated difficulties, which could prevent the Company from promoting the
deployment of an independent fixed-line infrastructure using fiber optics, and (iv) the risk of non-
compliance by Hot Mobile, for financial or other reasons, with its contractual obligations to Partner
to make the anticipated cash payments. Future results may differ materially from those anticipated
herein. For further information regarding risks, uncertainties and assumptions about Partner, trends
in the Israeli telecommunications industry in general, the impact of current global economic
conditions and possible regulatory and legal developments, and other risks we face, see “ltem 3.

Key Information - 3D. Risk Factors”, “ltem 4. Information on the Company’, “ltem 5. Operating and

Financial Review and Prospects”, “ltem 8 Financial Information - 8A. Consolidated Financial
Statements and Other Financial Information - 8A.71 Legal and Administrative Proceedings” and

“ltem 11. Quantitative and Qualitative Disclosures about Market Risk” in the Company’s Annual
8



Reports on Form 20-F filed with the SEC, as well as its immediate reports on Form 6-K furnished
to the SEC. We undertake no obligation to publicly update or revise any forward-looking
statements, whether as a result of new information, future events or otherwise.

The quarterly financial results presented in this press release are unaudited financial results.

The results were prepared in accordance with IFRS, other than the non-GAAP financial measures
presented below.

The financial information is presented in NIS millions (unless otherwise stated) and the figures

presented are rounded accordingly.
The convenience translations of the New Israeli Shekel (NIS) figures into US Dollars were made at
the rate of exchange prevailing at June 30, 2016: US $1.00 equals NIS 3.846. The translations

were made purely for the convenience of the reader.

Use of Non-GAAP Financial Measures

‘Adjusted EBITDA’ represents earnings before interest (finance costs, net), taxes, depreciation,
amortization (including amortization of intangible assets, deferred expenses-right of use, and
amortization of share based compensation) and impairment charges, as a measure of operating
profit. Adjusted EBITDA is not a financial measure under IFRS and may not be comparable to
other similarly titled measures provided by other companies. Adjusted EBITDA may not be
indicative of the Company’s historic operating results nor is it meant to be predictive of potential
future results. Adjusted EBITDA is presented solely to enhance the understanding of our operating
results. We use the term “Adjusted EBITDA” to highlight the fact that amortization includes
amortization of deferred expenses — right of use and employee share-based compensation
expenses, but Adjusted EBITDA is fully comparable to EBITDA information which has been
previously provided by Partner for prior periods.

'‘Cash capital expenditures' or 'CAPEX payments' represent cash flows used in acquisition of
property and equipment and acquisition of intangible assets.

'‘Capital Expenditures (additions)' represents additions to property and equipment and intangible
assets.

'Net Debt' represents notes payable and borrowings form banks and others including current
maturities less cash and cash equivalents.

'Free Cash Flow (before interest)' represents cash flows from operating activities before interest
payments, net of cash flows used for investment activities.

'Free Cash Flow (after interest)' represents cash flows from operating activities before interest
payments, net of cash flows used for investment activities and net of interest paid.

'Operating Expenses (OPEX)' represents cost of service revenues, selling, marketing and
administrative expenses net of depreciation, amortization, impairment charges and other expenses

(mainly employee share based compensation expenses).



About Partner Communications

Partner Communications Company Ltd. is a leading Israeli provider of communications services
(cellular, fixed-line telephony and internet services) under the Partner brand and the 012 Smile
brand. Partner's ADSs are quoted on the NASDAQ Global Select Market™ and its shares are
traded on the Tel Aviv Stock Exchange (NASDAQ and TASE: PTNR).

For more information about Partner, see: http://www.partner.co.il/en/Investors-Relations/lobby

Contacts:

Ziv Leitman Liat Glazer Shaft

Chief Financial Officer Head of Investor Relations and Corporate Projects
Tel: +972-54-781-4951 Tel: +972-54-781-5051

E-mail: investors@partner.co.il
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Convenience

translation
into U.S.
New Israeli Shekels Dollars
June 30, December 31,  June 30,
2016 2015 2016
(Unaudited) (Audited) (Unaudited)
In millions
CURRENT ASSETS
Cash and cash equivalents 916 926 238
Trade receivables 1,088 1,057 283
Other receivables and prepaid expenses 40 47 10
Deferred expenses — right of use 33 33 9
Inventories 82 120 21
Income tax receivable 2
2,159 2,185 561
NON CURRENT ASSETS
Trade Receivables 434 492 113
Deferred expenses — right of use 37 20 10
Property and equipment 1,291 1,414 336
Licenses and other intangible assets 863 956 224
Goodwill 407 407 106
Deferred income tax asset 40 49 10
Prepaid expenses and other 3 3 1
3,075 3,341 800
TOTAL ASSETS 5,234 5,526 1,361
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Convenience
translation into

New Israeli Shekels U.S. Dollars
June 30, December 31, June 30,
2016 2015 2016
(Unaudited) (Audited) (Unaudited)
In millions
CURRENT LIABILITIES
Current maturities of notes payable and borrowings
and current borrowings 447 554 116
Trade payables 674 715 175
Payables in respect of employees 76 77 20
Other payables (mainly institutions) 28 45 8
Income tax payable 55 52 14
Deferred income with respect to settlement
agreement with Orange 217 217 56
Deferred revenues from HOT mobile 27 7
Other deferred revenues 28 28 8
Provisions 81 77 21
1,633 1,765 425
NON CURRENT LIABILITIES
Notes payable 1,085 1,190 282
Borrowings from banks and others 1,348 1,357 350
Liability for employee rights upon retirement, net 31 34 8
Dismantling and restoring sites obligation 35 36 9
Deferred income with respect to settlement
agreement with Orange 108
Other non-current liabilities 15 16 4
Deferred income tax liability 3 1
2,517 2,741 654
TOTAL LIABILITIES 4,150 4,506 1,079
EQUITY

Share capital — ordinary shares of NIS 0.01
par value: authorized — December 31, 2015
and June 2016 — 235,000,000 shares;
issued and outstanding - 2 2 1
December 31, 2015 — *156,087,456 shares
June 30, 2016 — *156,096,891 shares
Capital surplus 1,102 1,102 286

Accumulated retained earnings 331 267 86
Treasury shares, at cost

December 31, 2015 — **4,461,975 shares

June 30, 2016 —** 4,460,939 shares (351) (351) (91)
TOTAL EQUITY 1,084 1,020 282
TOTAL LIABILITIES AND EQUITY 5,234 5,926 1,361

* Net of treasury shares.

** Including restricted shares in amount of 2,887,798 and 2,911,806 as of June 30, 2016 and December 31,
2015 respectively held by trustee under the Company's Equity Incentive Plan, such shares will become
outstanding upon completion of vesting conditions.
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Revenues, net
Cost of revenues

Gross profit

Selling and marketing
expenses

General and administrative
expenses

Income with respect to
settlement agreement with
Orange

Other income, net

Operating profit
Finance income
Finance expenses

Finance costs, net

Profit before income tax
Income tax expenses

Profit for the period

Earnings per share
Basic
Diluted

Weighted average number
of shares outstanding (in
thousands)

Basic
Diluted

PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF INCOME

Convenience translation into U.S.

New Israeli shekels dollars
6 month 3 month 6 month 3 month
period ended period ended period ended period ended
June 30 June 30 June 30, June 30,
2016 2015 2016 2015 2016 2016
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
In millions (except per share data)

1,874 2,098 897 1,044 487 233
1,527 1,717 730 848 397 190
347 381 167 196 90 43
232 193 105 96 60 27
128 91 61 46 33 16
108 54 28 14
26 26 12 13 7 3
121 123 67 67 32 17
14 7 6 3 3 2
66 71 34 49 17 9
52 64 28 46 14 7
69 59 39 21 18 10
29 25 13 12 8 3
40 34 26 9 10 7
0.26 0.22 0.17 0.06 0.06 0.04
0.26 0.22 0.17 0.06 0.06 0.04
156,091 156,077 156,092 156,077 156,091 156,092
157,605 156,082 157,669 156,079 157,605 157,669
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PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS
OF COMPREHENSIVE INCOME

New Israeli shekels

Convenience translation into

U.S. dollars
6 month 3 month 6 month 3 month
period ended period ended period ended  period ended
June 30, June 30, June 30, June 30,
2016 2015 2016 2015 2016 2016
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
In millions
Profit for the period 40 34 26 9 10 7
Other comprehensive income
for the period, net of income tax - - - - -
TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD 40 34 26 9 10 ’
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Segment revenue - Services
Inter-segment revenue - Services
Segment revenue - Equipment

Total revenues

Segment cost of revenues — Services
Inter-segment cost of revenues- Services
Segment cost of revenues - Equipment

Cost of revenues

Gross profit

Operating expenses
Income with respect to settlement
agreement with Orange
Other income, net
Operating profit
Adjustments to presentation of Adjusted
EBITDA
—Depreciation and amortization
—Other (1)
Adjusted EBITDA (2)
Reconciliation of Adjusted EBITDA to
profit for the period
- Depreciation and amortization
- Finance costs, net
- Income tax expenses

- Other (1)
Profit for the period

PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)

SEGMENT INFORMATION & Adjusted EBITDA reconciliation

New Israeli Shekels

New Israeli Shekels

Six months ended June 30, 2016

Six months ended June 30, 2015

In millions (Unaudited)

In millions (Unaudited)

Reconciliation

Reconciliation

Cellular for Cellular for
segment Fixed line segment consolidation Consolidated segment Fixed line segment  consolidation Consolidated
1,060 342 1,402 1,149 367 1,516
10 99 (109) 11 91 (102)
432 40 472 548 34 582
1,502 481 (109) 1,874 1,708 492 (102) 2,098
851 302 1,153 942 319 1,261
98 11 (109) 90 12 (102)
342 32 374 433 23 456
1,291 345 (109) 1,527 1,465 354 (102) 1,717
211 136 347 243 138 381
301 59 360 228 56 284
108 108
24 2 26 25 1 26
42 79 121 40 83 123
230 75 305 260 72 332
25 1) 24 8 8
297 153 450 308 155 463
305 332
52 64
29 25
24 8
40 34
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PARTNER COMMUNICATIONS COMPANY LTD.
(An Israeli Corporation)
SEGMENT INFORMATION & Adjusted EBITDA reconciliation

New Israeli Shekels New Israeli Shekels
Three months ended June 30, 2016 Three months ended June 30, 2015
In millions (Unaudited) In millions (Unaudited)
Cellular Fixed line Reconciliation for Cellular Fixed line Reconciliation for
segment segment consolidation Consolidated segment segment consolidation Consolidated

Segment revenue - Services 521 171 692 576 181 757
Inter-segment revenue - Services 6 48 (54) 5 45 (50)
Segment revenue - Equipment 188 17 205 271 16 287
Total revenues 715 236 (54) 897 852 242 (50) 1,044
Segment cost of revenues — Services 415 152 567 472 156 628
Inter-segment cost of revenues- Services 48 6 (54) 44 6 (50)
Segment cost of revenues - Equipment 149 14 163 209 11 220
Cost of revenues 612 172 (54) 730 725 173 (50) 848
Gross profit 103 64 167 127 69 196
Operating expenses 137 29 166 114 28 142
Income with respect to settlement

agreement with Orange 54 54
Other income, net 11 1 12 13 13
Operating profit 31 36 67 26 41 67
Adjustments to presentation of Adjusted

EBITDA

—Depreciation and amortization 113 37 150 131 35 166

—Other (1) 11 * 11 3 * 3
Adjusted EBITDA (2) 155 73 228 160 76 236
Reconciliation of Adjusted EBITDA to

profit for the period

- Depreciation and amortization 150 166

- Finance costs, net 28 46

- Income tax expenses 13 12

- Other (1) 11 3
Profit for the period %6 2

* Representing an amount of less than 1 million.

(1) Mainly amortization of employee share based compensation.

(2) Adjusted EBITDA as reviewed by the CODM represents Earnings Before Interest (finance costs, net), Taxes, Depreciation and Amortization (including amortization of intangible
assets, deferred expenses-right of use, amortization of share based compensation and impairment charges), as a measure of operating profit. Adjusted EBITDA is not a financial measure
under IFRS and may not be comparable to other similarly titled measures for other companies. Adjusted EBITDA may not be indicative of the Group's historic operating results nor is it
meant to be predictive of potential future results. The usage of the term "Adjusted EBITDA" is to highlight the fact that the Amortization includes amortization of deferred expenses —
right of use and amortization of employee share based compensation and impairment charges.
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PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash generated from operations (Appendix)
Income tax paid
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisition of property and equipment
Acquisition of intangible assets
Interest received
Proceeds from (repayment of) derivative financial
instruments, net
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Interest paid
Current borrowings received
Non-current borrowings received
Repayment of non-current borrowings
Repayment of notes payable
Net cash provided by (used in) financing activities

INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF

PERIOD

CASH AND CASH EQUIVALENTS AT END OF PERIOD

* Representing an amount of less than 1 million.
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New Israeli Shekels

Convenience
translation
into

U.S. Dollars

6 months ended

June 30,
2016 2015 2016
(Unaudited) (Unaudited) (Unaudited)
In millions
391 311 101
(12) (27) 3
379 284 98
(71) (137) (18)
(34) (102) )
* l *
* (1) *
(105) (239) (27)
(66) (65) 17)
24 6
475
(7) (177) )
(235) (61)
(284) 233 (74)
(10) 278 (3)
926 663 241
916 941 238




PARTNER COMMUNICATIONS COMPANY LTD.

(An Israeli Corporation)
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
Appendix - Cash generated from operations and supplemental information

Cash generated from operations:
Profit for the period

Adjustments for:
Depreciation and amortization
Amortization of deferred expenses - Right of use
Employee share based compensation expenses
Liability for employee rights upon retirement, net

Finance costs, net

Change in fair value of derivative financial instruments

Interest paid

Interest received

Deferred income taxes

Income tax paid

Changes in operating assets and liabilities:

Decrease (increase) in accounts receivable:
Trade
Other

Increase (decrease) in accounts payable and accruals:
Trade
Other payables
Provisions
Deferred income with respect to settlement

agreement with Orange

Deferred revenues from HOT Mobile
Other deferred revenues
Increase in deferred expenses - Right of use
Current income tax liability
Decrease (increase) in inventories

Cash generated from operations

* Representing an amount of less than 1 million.

Convenience

translation
into
New Israeli Shekels U.S. Dollars
6 months ended
June 30,
2016 2015 2016
(Unaudited) (Unaudited)  (Unaudited)
In millions
40 34 10
290 314 75
14 18 4
24 8 6
(3) (1) 1)
(2) ) (1)
* (2) *
66 65 17
* (1) *
11 * 3
12 27 3
27 (145) 7
7 @) 2
9) 24 (2)
(21) (23) (6)
4 3) 1
(108) (28)
27 7
* (8) *
(31) (14) (8)
6 2 2
37 28 10
391 311 101

At June 30, 2016 and 2015, trade and other payables include NIS 95 million ($25 million) and NIS 109
million, respectively, in respect of acquisition of intangible assets and property and equipment;
payments in respect thereof are presented in cash flows from investing activities.
These balances are recognized in the cash flow statements upon payment.
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Reconciliation of Non-GAAP Measures:

Free Cash Flow before and after interest paid

Net cash provided by operating activities
Net cash used in investing activities

Free Cash Flow (before interest)

Interest paid
Free Cash Flow (after interest)

Operating Expenses (OPEX)

Cost of revenues — Services

Selling and marketing expenses
General and administrative expenses
Depreciation and amortization
Other (1)

OPEX

Convenience

translation into

New Israeli Shekels U.S. Dollars
3 months ended June 30,
2016 2015 2016
(Unaudited) (Unaudited) (Unaudited)
In millions

217 135 57
(57) (111) (15)
160 24 42
(41) (52) (11
119 (28) 31

Convenience

translation into
New Israeli Shekels U.S. Dollars
3 months ended June 30,
2016 2015 2016
(Unaudited) (Unaudited) (Unaudited)
In millions

567 628 148
105 96 27
61 46 16
(150) (166) (39)
(11) 3) 3)
572 601 149

(1) Mainly amortization of employee share based compensation.
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Key Financial and Operating Indicators (unaudited)*

NIS M unless otherwise stated Q2'14 | Q3'14 | Q414 | Q1'15 | Q2'15 | Q3'15 | Q4'15 | Q1'16 | Q2'16 2014 2015
Cellular Segment Service Revenues 667 658 613 579 581 587 550 543 527 2,618 2,297
Cellular Segment Equipment Revenues 218 218 282 217 271 234 269 244 188 938 | 1,051
Fixed-Line Segment Service Revenues 248 259 250 232 226 225 223 222 219 1,004 906
Fixed-Line Segment Equipment Revenues 7 22 18 18 16 12 22 23 17 54 68
Reconciliation for consolidation (3) (59) (59) (52) (50) (52) G7) (59) (54) (214) (211)

Total Revenues 1,087 1,102 1,108 1,054 1,044 1,006 1,007 977 897 4,400 4,111

Gross Profit from Equipment Sales 58 64 61 59 67 52 61 56 42 228 239

Operating Profit (Loss) 118 110 73 56 67 32 (48) 54 67 400 107
Cellular Segment Adjusted EBITDA 211 191 161 148 160 137 152 142 155 762 597
Fixed-Line Segment Adjusted EBITDA 80 91 88 79 76 59 65 80 73 334 2179

Total Adjusted EBITDA 291 282 249 227 236 196 217 222 228 1,096 876

Adjusted EBITDA Margin (%) 27% 26% 22% 22% 23% 19% 22% 23% 25% 25% 21%

OPEX 642 657 630 604 601 650 608 612 572 2,590 2,463

Impairment charges on operating profit 98 98

Income with respect to settlement agreement

with Orange 23 38 54 54 61

Finance costs, net 49 50 36 18 46 40 39 24 28 159 143

Profit (loss) 46 40 24 25 9 9) (65) 14 26 162 (40)

Capital Expenditures (cash) 99 129 90 128 111 64 56 48 57 432 359

Capital Expenditures (additions) 93 118 145 50 84 51 86 34 40 434 271

Free Cash Flow Before Interest 192 112 71 21 24 291 230 114 160 520 566

Free Cash Flow After Interest 123 106 21 8 (28) 277 172 89 119 389 429

Net Debt 2,735 2,637 2,612 2,581 2,626 2,355 2,175 2,079 1,964 2,612 2,175

Cellular Subscriber Base (Thousands) 2,914 2,894 2,837 2,774 2,747 2,739 2,718 2,692 2,700 2,837 2,718

Post-Paid Subscriber Base (Thousands) 2,138 2,145 2,132 2,112 2,112 2,136 2,156 2,174 2,191 2,132 2,156

Pre-Paid Subscriber Base (Thousands) 776 749 705 662 635 603 562 518 509 705 562

Cellular ARPU (NIS) 76 76 71 69 70 71 67 67 65 75 69

Cellular Churn Rate (%) 11.4% | 12.0% | 115% | 12.7% | 109% | 10.8% | 11.1% | 11.2% 9.8% 47% 46%

Number of Employees (FTE) 3,736 3,683 3,575 3,535 3,354 3,017 2,882 2,827 2,740 3,575 2,882

* See footnote 2 above regarding use of non-GAAP measures.

20




—Parther

NI'9030 NIXXIND 7Y NI NIIYN 11019
12016 mawY? nwn IvanY

 [I'y'n 228 - nonon awa j1vata ‘ADJUSTED EBITDA -n

@ TIR"Y' 1.96 -9 nononi T Z1va aIn

(2015 v j1van? hxnwna) 2016 v jiyar NIXXIN M7

14% o a1 (00T 17 233) v 11'7'n 897 :nio1dn o0 e

9% 7w T (0T 1" 180) @ 1" 692 :nrnin'en nioadn

29% 9w 1 (0T 19 53) 117 205 rTiryn niondn e

5% 2 nT (3T 1'7'0149)  1vm 572 2(OPEX) ni'yiyon nixxin e

3% 7w 1,07 ' 59) o ' 228 :Adjusted EBITDA o

23%-7 nxnwina nionnn Jon 25% :Adjusted EBITDA-n wy'w o

189% 7w Ny (0T 1" 7) 1" 26 daoiizn7 ninn e

"7 662 7w AT, (T 7 511) o i'en 1,964 v amn e

 I'7n 136 2w a2y (VT ' 42) i 160 2(nra 129%) 'woin panim DTN e
7% 9 a1 (0211 17) e 65 :(ARPU) 22170 'an'7 nyxin n'w1in nonn e

2% 7w T L Ivan 9107 (101 Dt 1M 2.7 -3 %7170 1ian 0102 e

"mMann" I "M019" [7n%7) n"va miwpn M0 nmnan - 2016 vonix 17 ixawr pwn UX)
-1 D"NONVY [IYV2N7 DMIRXIN 7V DN YT 78w a'72am nivpn n7'won ,(NASDAQ and TASE: PTNR)
.2016 112 30

M019 70N ,'MYna1 PN N 1Y ,2016 W [Iyann NIRXINY Ion"nna

NDWN [ 178 D' DTARNA IR N7 MIYPN NXIAP7 319507 NN2aNN [ITh win'mMa nnTEnn 2wn jiyan"

21019 AN Npn NIY'Yon NiNR? 773 9w 201 1avn 7700 71700 ;110197 7o 012

1
.NN7120 [I'X IT VTN NIAYIND NI1IY2AI0 NI'90270 NIXYIND .N'721X0 N9YA XIN 2NN NOIN . 7272 NiNia DIAN 120 N2Y7 DIANN
.unna "GAAP -7 oxnna X7w 0"011'0 0'TTN2 win'w" X1 0'InX Non-GAAP '71ar nr Non-GAAP TTn 7w n1Tan?

21



"nuY 101" N7NNN WTIND 11941 ,0"0V9IXK 0'2'0 7V NO0IANN N'RNXY N'IZ NFMYN NNEN 07?7 NN 72V nyTIn
NIY7 M1 7Y 7w nnfina 11019 Y DR'0N YN NWH7a7 DRIYRY D109 UIVY'R NINIRY 172N INNA0NA
N'NMYN NNEN7 071200 T¥N ND'MNT7 D'O¥N INIXE,MIYPNN TIYA 70 XY DX AT DIINNRD NIvIAYa
NI NMAITI20VA NY22D NIFNNNA 0NY9N NN7Wn7 XN NNNNY PIYn IR NNON YWKR ,NNTRNN N

.071¥7 on 7xwn miwpnn Py

X 170D [T PIYN 7Y DNNWNAN 0IXN NN YIN ATHI700 PIYY 1IN0 DR 0177 D'7VI9 11NN ,7'ana
D'¥NYN ITY21 01190 10N 7 (‘Must sell’) nan nain n7Nn7 Awpn 952 12%' Ny niXan niwt? n'oxn
2211 nNNNY7 AT H700 21 DNMS DX YWON' ,0'9011 DFTYX TXY? 17X DITYN DIYT .01IVA'RN DY 12 7V 0NN

.0"1dX7 DN NPTINY

7w nioryNa v [IV27 02X 1IX 021,19 VOoI9N 17170 n|n|,7'7 0'02 NX NN7¥N2 2'NNY7 11DWNn YN [IVa12
,JNN'YN VN 0'YXaNn 1IXY D"Nivnwn D0n70n%? N0 I'2 ,noNni' IT NAI'n NNan AN ]']Inl|7'7 19001 71T

" NI'MaNn NINYAN 7Y WA 7000 T DNYYIEDDMNY DRt Mmoo nanan 0'77nn

NIXXIN? nxiwna 2016 wn j1vann NIXXINT ON'NNA 'Y 71019 W 'WXIN 0'90dn 7nmn ,no"y I't n

:2016 jlwx1n [Ivan

qQ?'n2a ,07INI ,D'NN'YN NI0DNAN NX PINYY7 nd'wnn 171700 7iva nnnnn ,2016 mv 7w awn j1ivaan 717nn"

DMy D1IY2Y? ARIYN2 NI BhAR]

10.9% -1 oTipn w2 11.2% -7 nxiwna 9.8% %y ™y 2016 1w j1vaa 171700 "1 7w nwoin vy
N2ININ IMNYY7 yan (wr Post-Paid "nn 7¢ nw'oin 2iy'wa a1 NIKA? 0D'wnn DR CTPNYWR 7300 (1yana

.2013 yxnX ™80 NI

[(vaann @ 2 ¢ a1, 65 -2 nndnon 2016 1wn jivana (ARPU) 17170 'an? nyxmnin n'wTINn nodNN
NP7 NTTIRZ AWK 7'M VIN DY MY YIN'Y NIFIDT NN DD0N7 NNIYEZN NI01dNA |10 17'V NOZWNN DTN

.D'NN'YN NIMys TN NI01dN DA 17D ,NTT 'MIN'YN NI01dNA MMy n*7un

[IV2Y7 ARIYNL ,NARNN (1" 14 -1 @ ' 62 -2 e 2016 awn lyana TI'Y nnonne M2 NN Niodn

.MN2NN NVZI N ,NINIFY? 'RIYK NI DNYRN APV 17'W2 ,NNDRN 97'02 AT N Yl [1I0pn .0Tipn

NIXXINA 10PN DR N7'VA 97wnn 107,077 1w axnwn  i'7n 40 -2 1T 3(OPEX) ni'zivonn nIkXINN
7NN AWK 7'am VN NNANN 2 NINYIN QIN'Y Dd0NN 770D NIRXINN NRI7N 12217 NYOWN DX ZI'YE NNDn

.2016 1w Iyana

nvan nwn 2016 puxan wan? axnwna L(3%) m i*7m 6 -2 a7y 2016 nwn vana ®Adjusted EBITDA -n

TIY DN'DAN M0 NN AT DN NI01dNA NTAM NP0 TR AWK L, NIZIVONN NIXXINA [10'7R NP

.2 1900 D"91w Nwn D1 X1 2

22



,OTIPN (IV217 AR @ [1'7m 4 - 9w Aty L i 28 -3%7 mdnon NN 1yana L1 L, )infan NIRYIN
TNIRXINA DT APY NR7NA DTTIR QWK ,TTA N*un ARYIND [DIX7 D'NAN TT7 nTaxn DMy 21ma nopwnin

.n"vN Y WY 'WI9NN NP 0123 D'NINEAIN 7Y 0TI (IS

NN .0TIEN pvana o irtm 14 7w nin? axnwin o irem 26 7w 107 nonon 2016 nwn jivana ninn

219NN NINA 2ITan DR NP'va Nopwn

I"m 57-2 nnonon 2016 awn [vana J(CAPEX mitwn) D'wnim MYy 0'02121 YIA7 WidIA NATNN nypwnn
I | i i

19% 9w vy ,0TIpN 1Ivaa iM77' 48 -7 arnwna

 7n 114 % axwna @ '7n 160 -2 panon ,nimn vata ](nan miYwn 19Y) 'wein nanitn AT
TN DPOoN 77Nd @ [1'7'2 35 102 7' VINN 7APENNY [IWRIN DI7WNN DX NP'Ya N9PwnNn N7y .0TIpn [1yaid
170N INI7N D71WNn NIAY 19X WK L7Mm 0In DY NINYAN QIN'Y 00N Dnn L, 1" 250 o1 7710 myo

299NN ATINN (INN 7w DN 0'9'Yoa NN DA 1D ,2016

2.88 102 MILLIY NN Y21> YR X AT7 2IN) @ TR 1.96 -37 ndonon vl ainn ,2016 i 30 -7 |1n

(v TR 0.92 102 DINITA Y DTNITA DNN DN [ TIR'Y'N

NIYDIN DX 1IN WK, 17 62 -3 7w '90D0 q7'na A N"aR 7w nmxy nwo nvya nnann ,2016 79X wTina

".2015 na1opixa Mo1n N2y "Nmxy nwn1" DN NNA0N2 NRINNKRD

D'"p'y 0'011'S D'TTN

mvw% | Q2’15 | Q2’16 (a2 NN vyn) @ 2N
-14% 1,044 897 NI0D1N
-14% 848 730 70NN NI
-15% 196 167 m1a NN

0% 67 67 "71y9N NN
+189% 9 26 NoINY? NIN
+183% 0.06 0.17 (w -2 ,'0'01) NN niN
+567% 24 160 | *(nmn mivwn 19Y) 'woin nanit b

o'y 0'"71y95n 0'TIN

nw Q2’15 Q2’16

-3% 236 228 ( '21'7n) Adjusted EBITDA
+2 23% 25% (m101>nin Yon %->) Adjusted EBITDA v
-47 2,747 2,700 (D'9'7x2 ,N9IENN §107) 17170 1IN0 190N

-1.1 10.9% 9.8% (%) 1yan 22170 nwroa Vv
-5 70 65 (w-12) (ARPU) 77170 "an% nyximn n'wTin n01dN

23



11019 W NITNINAD NIXXIND

TNIXN "MTan 2 "7 NTAN M7170 Tan  21'7r'n
% Q2'15 | Q2'16 | Q2'15 | Q2'16 % Q2'15 | Q2'16 % Q2'15 | Q2'16
mnwy nwy nwv
-14% | 1,044 | 897 (50) (54) -2% 242 236 -16% 852 715 NI01dN 10
-9% 757 692 (50) (54) -3% 226 219 -9% 581 527 D'NN'Y NION
-29% 287 205 - - +6% 16 17 -31% 271 188 TI'Y NIO1dN
0% 67 67 - - -12% 41 36 +19% 26 31 “21vom NN
Adjusted
-3% 236 228 - - -4% 76 73 -3% 160 155
EBITDA

Nn'o11's n1'po

1,044 -7 nxnwm 14% 9w a1 (02T ' 233) o i''n 897 -2 mdnon 2016 nwa j1iyana niondaa o0

2015 nwn Iyana i

1" 757 -n 9% 9w a1 (0T prrm 180) o pr'rm 692 -2 mdnon 2016 awn Iyana nthin'wn nioda

2015 awn Iyaa

-n 9% 9w T (0T e 137) o' 527 -2 mdnon 2016 awn j1ivana M170n Atana o'nin'yn Niodn
YIN'y NI'DT NN Dd0N OI'0Q NNIYPN NI01dN 107 M'va nopwn T 2015 awn jvaha v if7m 581
niapya Pre-Paid -1 Post-Paid ninip'?? n'm7170 o'nin'y 7w 0'nnin NPy qwnn 02 1nd ,7'2im vin oy hw1a

.D'NN'YN NIMMyos Tn NIo1dN 17V n'p"zn ITTI? TUKX ,D"NINNNN PIYA 'XIN

3% 9w T (0T it 57) o' 219 -2 mdnon 2016 1w [Ivaa Mpn ATand DMin'yn nioda

JIMIN7I NIN'Y 'MN'WN NI01dNA (107 MY Nopwn a1 2015 awin lvana o jifrn 226 -7 nxiwna

("7 287 -7 nxnwna 29% 7w a1, (VT 1" 53) ' 205 -2 mdnon 2016 1wn j1iyana Tir'vn niodnn

.MM 01171 DXL OMINR 0MY'YON 171700 1'WON 150N (107 N'Ya Nopwn N1 2015 awn ivana

o ' 67 -7 axknwna (0T it 11) @ 'z 42 -2 nonon 2016 1w [1Iyana TiY NNDNn MY NN

AIMKRD ,NNDNA g7t 1o npva nvann 37% 7w ntr,2015 awn ivana

29 IX 5% 7w nT ,2016 1win Ivana (VT pr'rm 149) v r'rm 572 -2 monon (OPEX) nir2iysn nixxIn
NIRXINA 1077 ,02 10D N7 DY NIRXIN (10PN DX MpPwa Nopwn AT 2015 awn lyal? nxnwna  1'7'n
[I0'71 ,7"am VIN DY NINYIN QIN'Y Dd0N NNN L NIM7YA ARI7Nn 12N DIwY? qunna 171700 nwa 71yon
NIRXINI 2I'YI DIOND NIXXINA 7ITAn NP7N2 NTTIZ QWK ,0NNK MIYPN *2'y5Nn DY NINAYNANN A NIKYINA
-2 17,2016 1w 1lvana nimnoal nno Ni770a (OPEX) 71iyona nIRXIA .0'TIAXI D'P910N0 NIAINT NNIYRN

.2015 nwn Iyan? ona 5%

24




o [1'7'n 54 9w 7710 102 Orange nhan oy 1 Tonn QY 1WA n01dn 2016 nwa [1yata niwa? nd'wnn nnann
193 .NX It 90 7w o1 ,2015 77nna Orange niann 172pnnw ninTpnn nyal nonnn (YT ' 14)
,2017 v 7w awn 1va1 77101 TYW N9Ipnn 17002, )12 T DY DIRA DD 1019 NINTNN ,1ToNA YAIY

AT N9IPN 17NN 17IN'W NINNKR NIRXINT NINR? DN'Y  NNDA L RI'Y 79 DNIYR NIRXIN TAD

236 -7 nxnwina 3% 9w a1 (0T ifm 59) i 228 -1 nonon 2016 awin ivana Adjusted EBITDA

2015 nwn jIyana 1"

3% 9w 11,2016 2wn vaa (VT e 40) ' 155 -2 nonon '17on atana Y Adjusted EBITDA
,TI'Y NDNAN M0 NINAL D'NN'YA NI0dNA [1I0'E M'va Nopwn T 2015 qwn vaa i 160 -n
Adjusted -n y'w (OPEX) 21vyonn nixxina j10'znl Orange n1an oy 1Tonnn NI0NN YT 72V N'E'7n 1T WX
v 1va1a 19% -7 nxnwna ,22% -7 nonon 2016 wn [1vana 121700 Niodn Jon 71700 mann 7w EBITDA

2015

-n 4% 9w 01,2016 2wn vana (VT e 19) ' 73 -2 ndnon 'nn atann 7w Adjusted EBITDA
NIDAN M0 NINAL D'MN'YN NI01dNA (10 MP'va NOpYN AT L8 DA .2015 nwn jlvana v 1o 76
YN [1yana pn mann 7w Adjusted EBITDA -0 2iy'w 219900 NIRXINA (10PN T 2V 'R0 1717 QUK TN

.2015 2awn vann 1w X77 31% -7 nonon 2016
2015 awn jvannn 1w X979 (0T 1 17) @ pf'2m 67 -2 ndnon 2016 1win [lvana "iysna ninn

[1"7'n 46 -7 axnwna 39% 2w a1 (VAT 1M 7) @' 28 -2 mdnon 2016 wn [1yana L10) L[Nt NIRXIN
N0 N*72uN DRXIND NP NRINI TTA NITIAY NFAYANN 7¢ NIRYINA Nj'va nyan a1 2015 awn jvana o
[Iv212 N"un YWY DT'YN 1YY NI DA 0NN PEN7IERN N9IpNY AR DIYY 0NN TTaa N

.2016 nwn

-7 axnwna 8% 9w (0T e 3) 13 Yw q0% monon 2016 wn j1vana noidn 2y nron NIRXID

.on 197 NN 2Iman N nopwnn ,2015 awn jivana w ifvm 12

o 1" 9 7w niN? nknwina 189% 7w ny (0T ' 7) v ji''n 26 7w 107 ndonon 2016 awin j1van? nina

2015 nwn Iyana

NI '0'0an NINA LIYI911 179INW Ninn Nimd 7w 2016 awn j1vadn YN 79p1wn yxinn 7v 0oanna

2015 1wn jIvana w 0.06 -7 nxnwna (07171 0.04)  0.17-2 nonon ADS-7 IX n'an"?

M71700 TAana — N'71Y9N A0

2.7 ->2 pd>non (7'am 012-1 7170 o "1 %710) nann 7w A'%on "nn 0'o0a ,2016 wn j1Ivadn 9107 |10
n'nnn Pre-Paid i 978 509 -21 o"nnn 0'oan 81% o'ninnn Post-Paid "nn 17/ 2.19 -3 7215 v '7'm

.0"1nn o'oan 19%

q7x 17 ->1 a7y Post-Paid-n "1 0'0a .0"nn 97x 8 -d1 171700 *1an 0'0a a7 2016 awa jiyaan 17nm

.0"nn 97x 9 -2 T Pre-Paid -n "1n 0'oa1 no''nn

25



10.9% -7 nxnwna ,9.8% -7 nonon 2016 1wn J1vana 172170 "nn 7w (churn rate) 11yann awoaa WY
7w nwroin el ntun nptn g Post- Paid -n tin anpa nwroan nivea oty 9pwni ,2015 nwin ivana

.Pre-Paid ninij?7

N77 ,27% -2 win 2016 awn j1lvann 107 121 (071700 120 1901 7y 001NN1) Aann v 1700 pivn nna

.2015 1w vann v

7% 9w a1 (0217 17) 65 -2 ,(ARPU) 22170 "an? nyximnn n'wTinn no1dnn nndnon 2016 awn jivana
0IN DY YA YIN'Y NIYIDT NN DD0N7 WP NI0dNA 107N IR Mjp'va nopwnin ,2015 awn ivana 70 -n
PIun '‘xan niapya Pre-Paid -1 Post-Paid ninip?? 07170 o'nin'y 7w D'nnn Nz'ny Jwnn Da 1nd ,71aim

.D'NN'YN NIMMys TN Nio1dn 1,2y J'I'|7'7I'I NTTI7 QUKL D"NMNNN

niypwal jin'n N1'po

AYPYN NIT'YON DRNITAA DTN DA L ([ ' 217) nran 'aifwn 1197 ,N9VIY NIT'YSN DRNITAN DTN
Ny LT ' 42) e 160 -7 win ivana nonon L(M(nan 19Y%) 'wein ntanit ontn”) (' 57)
DA IND ,N9VIY NI7'WON D'MITAN DTN 72IT'An DX Nopgwnn ,2015 awn vaha o 1" 24 nniv'? 567% v

.CAPEX mi7wna n1'n NX

o 1" 135 nniv? ,2016 awn pvaa (VT ' 57) v 217 -7 61% -2 0%y noviv ni'yosn ot
702 7710 My Th DIYYN I, (17 35 102 ,IwXY Ditwn T 2V Np'va Nnaom ntvn 2015 awn ivana
0'0512 NI (2016 770N KN 72NN 19X TWK) 7am vIn DY NINWIN QIN'Y Ddonn 77nd  'm 250

.D'MI7UN7 N0MI92 TI'Y NINDNA DT ARY 7'V DY7IVON

[I"7'n 57 -7 2016 nwn pvana nndnon ,(CAPEX mi7wun) n'wnim "M% 0'0d11a1 YA ¥idNd NMMATh aypwa

2015 nwn pvana e 111 -7 axniwina ,49% 9w a1 (0T ' 15) m

o "7 2,626 -7 nxnwna (0T e 511) e 1,964 -2 nonon ,2016 awan [1vaan 9102 ,101 AINA 90

. 1" 662 7w nTr ,2015 awn j1Ivaan qioa

26



nTYVI NN'Y '019

(W 1piaa 10:00) xwr vw 17:00 nywa 2016 volaix’? 17 'y nira nT'vl DN'Y D' PN NMIYEN 11019 NNan
Nallaih

NN'WA qnnun? nan 7y (nn'wn n7'nn 1297 nipT 10 NinY) 707 nNoon7 12N XX

+972.3.918.0664 :mix711 ;+1.888.668.9141 :(D1'n 190n) nj7" KX |19

1019 v ow'pvnn NYp TNKR T n? |'mn‘7 ypll I"Ivnn 7231 ,01NVI'RA 'N IT'WA NAVIN ,NTVIN DN'Y

[http://www.partner.co.il/len/Investors-Relations/lobby :a

TIIN7 ,0WN7 NIn 72V AN'wn N7'NN 1197 YW Yl NINSY7 NXY? 010'07 wpann IMYY TN *aivnn D
VNN NIDIM DX ['PNnl

NN'WN 7W NMTIN NYNnwnY (19700 N19000 0N 198 ,'NITYA DNYY FTRNYT D710 DI'RY 7K |[ynY
+972.3.925.5937 :mix712 ,+1.877.456.0009 :npnk [19¥

2v aninn e L2016 vonix'? 24 -7 Tvi 2016 vonIr? 17 -nn 7NN AT A 19702 AN'YN 7Y ATINND IT'WN

SJNNITYN OYpPNN 12 NX MR D'YTIN 359w n9|,'m'7 01N0VY'XK] 'MT A'N' NN'YUN

TNy 19 NISIX NIN'NX

19> ,1933 niwn nM2an NI¥IX2 W NN 7In7 27A 9'woa niynwnd T'NY 119 NISIX NINMMX N771D NXT NYTIN
Safe -n nixn 9"wi 7w 9> ,1934 niwn nnan nixaxa W N7 niolan jzin? 21E qwoal jpiny

Jraxn” "wn” a0 o'7n 1995 mawn US Private Securities Litigation Reform Act -n jzina ,Harbor

n U

772 0T 0ot panront "naon” T noix” e pne” ponn” "y x| "ionn |, "noxn”
NS NINAX .N7X NNAX NINXNAN DIT'N'N D'7'A0 ('K 17X 0'7'0 X ,TNY 129 NIDIY NINVAX DINNNA 77D
(i) ;Partner anmn? n1ann 7¢ nuizn Ni7wen ninipz? 7w 2T 1avni nxiazn niwn Tin'x (i) J7 ona Nnxa
N2'NN N73j77 012NN N9l DMUSIX D'2'0 7V NO0IANN N'XAXY N7 N'NYN Nnpn 0777 072nn DD
VI Npoy v w7 nwown 37 N7 D77V wninn X7 012NN NU9YY 7301 NNXdD N'NYN NNEn7 1071101
NU9IYNI N'THI70N NTY ZIw? 012'07 n1ann naud (iii) ;ziwa DNNN XN 7y (321 NNI7WO 7Y NIt7oyn NIXYINN
7V N7'On nain? awzn 722 ,N1217 ,000TYN ZIY 7Y 1'Y71000 NITOoN [*IV7 127'9 NTVI NIX7ANI NIJ7oN DIYTY
NI'N7 D717V 7wion X IXX' X7 17X DD7nnw 7301 ,01701'X0 DY 123 7V DIXIYZN DIXMYA IT'Y?1 01190 '1ON
D'NA 7'TIN7I NNNNY? IR DX NIN97 N7 NTI70N NIT'Y DINN7 172NN N0'D 7V Y17 nyvown 07
n77310 ,NMI00'N DT (I'Y VYNT7 ,NVAX 7D ,90112 7" VINA DYI9X DUT'NY D'NI7YUN N737 (IV)-1 027X7

LTV 19 D91Y NAX XN L7W 0YT'NY DWIN'A7 YA ,IT AYTINA
DTNV DWIN'K 12T 117 NIFN2IN NIPDIXAI DINAXD 7V1 117 'N2IN VTN 7V 17X TNV 119 NISIX NIN'AX 11002
(1) ,7'v? niN>1IN NNAXN J7'Y2A NIAY7 NIN1NAL NIXTIE X ,D'212'02 NIDIND N7X T'NY 119 NISIY NIN'AX .0 IWOX
7> (i) ;0nuTwn v 2y N'Y71270 NITON7 Yana 127'9 NV NIX/ANI NIZOA DIYY7 WX 'N2IN NIN'N2N 10N
(iii) ;Partner animm? 1aynni Nx2zn NI2WA TIN'KA NXXIND UNINN7 2170¢ 19X 11'XY INX IX 100 ,'2171100 'VIj7
Nz N'NYN NN D777 112NN YIIA7 01717V WX 0MI9Y 'N71 0'INX IX DY011'9 ,0'1107121 ,0"2'019IX D"Y)7
NI'011'9 NI'oNn ,7"aIN VIN 7¥ NITINN A'NIMAYNANN2 NT'AY ‘X7 [12'0n (IV)-1 D"0U9IX 0'2'0 7V NO0IANN N'XNAXY

NIvYN N7xN 'ninn |9IX2 Ny NIN7 NI7D' DTNV NIXKYINN 10197 0M19¥N 0AI7YNN VIX'A2 ,NINNX IX

27


http://www.partner.co.il/en/Investors-Relations/lobby

,1772 [9IX2 N'7XIYN NUYEZNN NPYYNL NINAA 11019 1227 NINANIE NPIXTIN X ,0'212'07 ON'2 9Ol YT'N7 .[XD
1IX DN'X 0'9011 D212'01 NIMYOX NI'OWAI NIIV?IAT NIFINNSONNI DYV D'*7217a0 D"72700 O'XINN NYUSYN
n"™>'ol NM'j7o .5 9qwo" ,"n1ann 1217 y1n .4 qwo" ,"j>'o 'n1ia .3D - 1w yTn .3 Qwo" IN1 XaX ,D'TTINNN
o"vown 070N 8A.1 - WX '011'0 YTl DTNIXA D903 NiniT .8A - '011'9 yT'n .8 9wo" ,"n"011'01 0"71Y9N
7w N7 w7 wain wx (20-F) ornawn nin'ima e 30 7w nioxn nimd 17 .11 Qo™ "nrnzinani
X ['X .6-K 0910 22 7y N™M2an NIYIN2 W NINMI7 DIYA7 IWAIN WX DT 0NIPT DA 11D ,N'20 NIXIXA

J1INX N2'0 720 IX DTNV DWIN'XA ,WTN VTN NXYIND ,T'NY 119 NISIX NINAX [,7]7'7 IX '21192 [JTJ/'7 o'a"nnn

.N7Ian X7 NI'012'9 NIXYIN [N IT DY TINA NIAXINAN NI'011'9N NIXXINN

p'vuonn GAAP-7 oxnna x7v p"o11o n'71n 1a7n ,(IFRS) o'x32wnn niaNpy? DXNN2 12310 NIXYINND
.Junna

.DXNN2 D'721Y0 D'aXINN DUNINT (NINK 1Y DX VYNA?) [ 21'7'02 AXIN ‘01190 YT'NN

12016 2 30 D17 (123 121TH WY 197 NNWYI D'X7IAX 07177 (W) D'WTN 077w D'2INN NN ,NIND 'YLN

XUZ0 NN (VA7 731 X 1wy nnnnn 7w 3.846 nnw TNX XX 1T

GAAP -2 nxnna X7v¥ 0"012'S D'TTNA WIN'Y

7w nnnon 771>) ninnon ,nno ,0'0n ,(101 [IA'A NIX¥IN) N'011'9 N'aM 197 niNn X ax"n '‘Adjusted EBITDA'
nNIN? TTA3 ,77Y DT (122 DIXXINE (D112 '0012A 710aN NIXXINT ,WIN'Y NIYIDT-NINTI NIXXIN ,0"¢/NIN 'N'72 0'021
X7 nirn7 nwwi (IFRS) pix71'an nixaiawnin ninizy 'o 7y '011'o 71 niinn 12'x 'Adjusted EBITDA' ./2ivonn
nixyin 7v yaax¥n? x7w 1wy Adjusted EBITDA .ninnx ninan o'wnwnin NniT 0¥ '7y2 0'TTA7 AXIYN-12
avin Adjusted EBITDA-N . 7'ny2a niMyoX NIXXIN 4T'N7 Y7220 wnw? TVI'M 12'X1 112NN 7¢ NIMI00'N Ni7Iyon
vaTn? '17> Adjusted EBITDA nana o'wnnwn X .127¢ NI7'won NIXXIN 7¢ 112NN DX 19¥7 N1n 2V 771 )X
-1 X ,0'TAY7 NIYIA 00121 710aN NIXXINI WIN'Y NIDT -NINTI NIXXIN 7¥ ANN9N NI771> NINNSNNY NTAIYN NX
JUNTIZ Nivizn? 11019 'T-72v niuT WX EBITDA -0 yTn7 X7n 91x2 nxnwn? [n Adjusted EBITDA

numY7 iwn'ww nanirm 'narn oAyt ‘CAPEX mizun' Ix ‘o"wnin 'n'72 0'03121 yiaz wid12 n'nrn nvpen'
.0"¥nNIn ‘N7 00211 Va7 YD1

.00ITA "1IYI DIAITA 1212 DISVIY NIYI7N 771> ,0INXAI 0712 NIXIZNI 2N NINAX Ay 101 2in’

DIAITA 'ITN 132,127 'AI7YN 1197 NOVIY NI7'WON 01AITA AT Ayt (N 197) 'woin nanirn 0rn’
.NYPYN NITYO7 Iwn'wy

D'I0ITA 'N*ITN *13'2 ,N'2 'AI7UN 1197 NOVIY NI7'VON 0IAITA ‘AT AX'n '(N'an Nnx) 'woin 0anirm orn’
.NA7IYY N2 12121 NYRYN DITYOT7 wn'wy

,IN9 11D'12 NIFY701 N7NIN NIRXINIE 2IMYIE NN NIRXID 0NN DN NI ax'n (OPEX) nirzivon nixyin'

.(J'\I']YJ 00Ian 7man |'A2 NIXRXIN '1|7'MJ.) NNNX NIRXINEY DT, NINNON

28



MIY{N 11019 NITIR

NN™M N2I1970 ,NTM) MIYPN '"MN'Y NP90nn 78w n7:am MIYpn N7'won X'n n"yva Mivpn 11019 nan
?"Tox1a nNNol Mv1e 7w ADS-n nimivn .012 Smile anmn nnni Partner animn nnn (V1NVI'R "NN'YI
.(PTNR :TASE -1 NASDAQ) 2'ax-7n noiaa ninnoax mann 7w ntnirni (Global Select Market)

www.partner.co.il/en/Investors-Relations/lobby/ ;71019 7y n'@011 0'vOY

:q01 yTNY

VOW T2 NN [no"y? 1t

D'0P'NDI D'Y'PYN YR N7NIN 'WNY 0'90D 7NN
+972 (54) 781-5051 :"70 +972 (54) 781-4951 ;0

investors@partner.co.il :7"xI7

29


http://www.partner.co.il/en/Investors-Relations/lobby/
mailto:investors@partner.co.il

